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MISSION

“ To manage, maintain and enhance the sports fish and
game bird resources of Otago in the recreational
interests of anglers and hunters.”



CHAIRPERSON’S REPORT
Monty Wright

It gives me great pleasure to report to you on the financial year to 31 August 2016. Fishing and
hunting licence sales in Otago held up well in the 2015/16 financial year despite the introduction
of the new range of fishing licences The new licences have proven popular with equal nhumbers
of anglers choosing to buy the ‘loyal senior’ and ‘local area’ whole season licence categories.
The reduced price day licences also sold well. Even though some categories were discounted on
the previous year revenue was about the same. Game sales increased slightly as well.

The Council’s end of year position was a $81,578 surplus by comparison with a surplus of
$20,424 in the previous year. Our total income for the year was $2,251,435, slightly up on last
year ($2,107,630) and we paid levies of $850,957 to New Zealand Fish and Game (down from
$894,033 the previous year) for national level activities such as advocacy, co-ordination, and
research, and for the support of fish and game management in regions.

Last year I noted that one of the benefits of paying levies is the pool funding available to enable
regional Fish and Game Councils to participate in the RMA planning processes — resource
consent applications, plan changes and water conservation order applications. This activity is
essential if freshwater habitats on which trout salmon and game birds depend are to be protected
and enhanced.

We had another busy year from a habitat protection point of view with some notable
achievements namely:

s Lindis Minimum Flow - Following formal hearings in March 2016 the Otago Regional
Council set a minimum flow in the Lindis of 900 litres/second during summer. This
should provide a continuous flowing river where previously there has been dry gravel
with a meaningful connection to the Clutha. The minimum flow is not quite 50% of the
mean annual low flow(or MALF} so this represents a hefty compromise on the
environmental side but the river flow will be restored.

¢ Takitakitoa- Earthworks at Takitakitoa wetland were completed over the summer and
several mai mais were established in time for the Game Season. The impoundment filled
over winter and the first phase of replanting native plants has been undertaken. It is very
pleasing to see this project finally come to fruition and I look forward to watching the
wetland develop aver time.

¢ OA Implementation — Otago Regional Council has various programmes underway to
support implementation of plan changes that set water quality standards for Otago. This
phase is going to be critically important if Otago’s waterways are to continue to support
healthy productive ecosystems and remain suitable for outdoor recreation.

¢  Waiwera Minimum Flow - Otago Regional Council’s (ORC) decision on Water Plan
Change 3C (Waiwera catchment minimum flow) was appealed been appealed to the
Environment Court but the matter was settled through mediation at 280 litres/second or
90% of the mean annual low flow (or MALF) .
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Some other important issues are being addressed but progress is slow or outcomes are less
certain. These include

o Contact Energy — Staff have had a series of meeting with Contact over the slow progress
with Lower Clutha mitigation activities, especially those relating to salmon. Hydro
dams on the Clutha have major ongoing impacts on the river system and on fisheries
values, and the company’s economic benefit from their operation must be matched by
tangible impact mitigation, espectally with regard to restoration of sea run salmon
numbers.

e Hukarere Station Tenure Review — Tenure review is a rationalisation of the Crown’s
and private interests in Crown Pastoral lease lands such as Hukarere Station in West
Otago. Both sides of the equation should be accommodated to a reasonable extent.

The property is adjacent to 12 kilometres of the regionally important Pomahaka River
trout fishery. Disappointingly Land Information New Zealand has shown little regard for
anglers access throughout the tenure review process because it accords public access a
low priority in its decision-making. This will limit as of right public access to the river
which could have been improved without impacting on farming,

e Hunter Valley Station — Along with other agencies and stakeholders Otago Fish and
(GGame has been involved in meetings with representatives of the owners of Hunter Valley
Station over an application by a non resident to purchase the property. That triggers an
Overseas Investment Office process to look at public interest values including public
access., Nothing has been resolved to date but meetings have been characterised by
goodwill on all sides.

We continue to maintain good working relationships with allies and other agencies - Clutha
Fisheries Trust, DOC, Ngai Tahu and conservation and recreation NGOs. We also put
considerable effort into relationships with Otago Regional Council, Federated Farmers and a
number of landholder groups within Otago. These relationships are important given the
significant water issues coming up in the immediate future concerning water quality and water
quantity in Otago’s rivers and streams — minimum flow setting; the transition from mining
privileges and 6A implementation (mentioned above).

Late in the year our Environment Officer Peter Wilson resigned fo take up a senior position with
Wellington Fish and Game Council. We are sorry to lose Peter but it is pleasing to see him
advance and remain within Fish and Game. The vacancy was recently advertised.

We held our triennial election in October 2015 and had 16 candidates for the available 12
councillor positions. Thanks to all those who stood as candidates and to those who voted.
Thanks also to councillors Ray Grubb and Colin Aldridge who chose not to stand for a further
term. I thank them for their contribution, especially in guiding the Sports Fish and Game Plan
for Otago to completion. And welcome to Colin Weatherall and Rick Boyd who were elected in
their places.
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I would like to thank staff, councillors, our New Zealand Council appointee Dr John Jillett and
our scientific advisor Donald Scott for their work over the year. Honorary rangers and licence
agents again deserve thanks as well.

Again, special thanks go to Otago farmers who allow anglers and hunters access across their land
to fish and hunt. Their generosity greatly ernhances recreational opportunities for anglers and
hunter.
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COUNCILLOR MEETING ATTENDANCE
( 6 Council Meetings Held)
1 September 2015 to 31 August 2016
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INDEPENDENT AUDITOR’S REPORT

TO THE READERS OF

BDO INVERCARGILL

136 Spey Street,

Invercargill 9810.

PO Box 1206,

Invercargill 9840, New Zealand

OTAGO FISH AND GAME COUNCIL'’S FINANCIAL STATEMENTS AND
STATEMENT OF PERFORMANCE FOR THE YEAR ENDED 31 AUGUST 2016

The Auditor-General is the auditor of Otago Fish and Game Council (the Fish and Game Council). The
Auditor-General has appointed me, Gregory Nicol Thomas, using the staff and resources of BDO
Invercargill, to carry out the audit of the financial statements and statement of performance of the Fish

and Game Council on her behalf.

Opinion on the financial statements and the statement of performance

We have audited:

- the financial statements of the Fish and Game Council on pages 4 to 25, that comprise the
statement of financial position as at 31 August 2016, the statement of comprehensive revenue
and expense, statement of changes in equity and statement of cash flows for the year ended
on that date and the notes to the financial statements that include accounting policies and

other explanatory information; and

- the statement of performance of the Fish and Game Council on pages 26 to 52.

In our opinion:
- the financial statements of the Fish and Game Council:

- present fairly, in all material respects:

- its financial position as at 31 August 2016; and

- its financial performance and cash flows for the year then ended; and

- comply with generally accepted accounting practice in New Zealand and have been
prepared in accordance with Public Benefit Entity Standards with reduced disclosure

requirements.

- the statement of performance of the Fish and Game Council:

- presents fairly, in all material respects, the Fish and Game Council’'s performance for
the year ended 31 August 2016, including for each class of reportable outputs:

- its standards of performance achieved compared with the forecast included in
the annual operating plan and budget for the financial year;

- its actual revenue and output expenses compared with the forecasts included
in the annual operating plan and budget for the financial year; and

- complies with generally accepted accounting practice in New Zealand.

Our audit was completed on 24 November 2016. This is the date at which our opinion is expressed.

BDO Hew Zealand Ltd, a New Zealand limited liability company, is a member of BDO International Limited, a UK company limited by guarantee, and forms
part of the internaticnal BDG network of independent merber firms BDO Mew Zealand is a national association of independent member firms which operate

as separate legal entities,
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The basis of our opinion is explained below. In addition, we outline the responsibilities of the Council and
our responsibilities, and explain our independence.

Basis of opinion

We carried out our audit in accordance with the Auditor-General's Auditing Standards, which
incorporate the International Standards on Auditing (New Zealand). Those standards require that we
comply with ethical requirements and plan and carry out our audit to obtain reascnable assurance
about whether the financial statements and the statement of performanice are free from material
misstatement.

Material misstatements are differences or omissions of amounts and disclosures that, in our
judgement, are likely to influence readers’ overall understanding of the financial statements and the
statement of performance. If we had found material misstatements that were not corrected, we would
have referred to them in our opinion.

An audit involves carrying out procedures to obtain audit evidence about the amounts and disclosures
in the financial statements and in the statement of performance. The procedures selected depend on
our judgement, including our assessment of risks of material misstatement of the financial statements
and the statement of performance, whether due to fraud or error. In making those risk assessments,
we consider internal control relevant to the preparation of the Fish and Game Council’s financial
statements and statement of performance in order to design audit procedures that are appropriate in
the circumstances but not for the purpose of expressing an opinion on the effectiveness of the Fish
and Game Council's internal control.

An audit also involves evaluating:

- the appropriateness of accounting policies used and whether they have been consistently
applied;

- the reasonableness of the significant accounting estimates and judgements made by the
Counail;

- the appropriateness of the reported performance information within the Fish and Game
Council's framework for reporting performance;

- the adequacy of the disclosures in the financial statements and in the statement of
performance; and

- the overall presentation of the financial statements and the statement of performance.

We did not examine every transaction, nor do we guarantee complete accuracy of the financial
statements and the statement of performance. Also, we did not evaluate the security and controls
over the electronic publication of the financiat statements and the statement of performance.

We believe we have obtained sufficient and appropriate audit evidence to provide a basis for our audit
opinion.

BPO Mew Zealand Ltd, a New Zealand limited liability company, is a member of BDO International Limited, a UK company limited by guarantee, and forms
part of the international BDO network of independent member firms. BDO New Zealand is a national association of independent member firms which cperate
as separate legal entities.
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Responsibilities of the Council

The Council is responsible for preparing financial statements and a statement of performance for the
Fish and Game Council that:

- comply with general accepted accounting practice in New Zealand and Public Benefit Entity
Standards with reduced disclosure requirements;

- present fairly the Fish and Game Council's financial position, financial performance and cash
flows; and

- present fairly the Fish and Game Council’'s performance and outcomes.

The Council's responsibilities arise from the Public Finance Act 1989, the Crown Entities Act 2004, and
the Conservation Act 1987.

The Council is responsible for such internal control as it determines is necessary to enable the
preparation of financial statements and a statement of performance that are free from material
misstatement, whether due to fraud or error. The Council is also responsible for the publication of the
financial statements and statement of performance, whether in printed or electrenic form.

Responsibilities of the Auditor

We are responsible for expressing an independent opinion on the financial statements and statement
of performance and reporting that opinion to you based on our audit. Our responsibility arises from the
Public Audit Act 2001.

Independence

Whéen laarrying out the audit, we followed the independence requirements of the Auditor-General, which
incorppiate the independence requirements of the External Reporting Board.

Otherlthan the audit, we have no relationship with or interests in the Fish and Game Council.

gory Nicol Thomas
BDO Invercargill
On behalf of the Auditor-General
Invercargill, New Zealand

BDO Hew Zealand Ltd, a New Zealand limited liability company, is a member of BDQ Internaticnal Limited, a UK company limited by suarantee, and forms
part of the international BDO network of independent member firms. BDO New Zealand is a national assaciation of independent member firms which operate
as separate legal entities.







Otago Fish and Game Council
Statement of Responsibility

For the year ended
31 August 2016

The Council and Management of the Otago Fish and Game Council accept responsibility for the
accuracy of any judgements used in the preparation of the following financial statements and
statements of performance.

We are responsible for the end-of year performance information provided by Otago Fish and Game
Coungcil under section 19A of the Public Finance Act 1989.

We have the responsibility foi establishing and maintaining a system of internal control designed to
provide reasonable assurances as to the integrity and reliability of financial reporting,

In our opinion, these financial statemerts and statement of performance fairly reflects the financial

position and operations of Otago Fish and Game Council for the year ended 31 August 2016.

Signed on behalf of the Council

WY s B b Ao

Council Chaitman (/" Chief Executive

24 November 2016
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Otago Fish and Game Council

Statement of Comprehensive Revenue and Expense

For the year ended

31 August 2016
Note Actual Budget Actual
2016 2016 2015
b 3 5

REVENUE

Fish and Game Licence Sales/Levies 2 2,024,874 1,896,622 1,951,577
Grants and Donations 3 47,726 - 51,258
Interest 4 43,979 35,150 45,387
Other Revenue 5 134,856 49,300 59,408
Total Revenue 2,251,435 1,981,072 2,107,630
EXPENSES

Species Management 6 20,860 28,000 30,670
Habitat Protection & Management 6 106,287 8,000 53,669
Angler & Hunter Participation 6 51,487 30,000 33,300
Public Interface 6 663 7,500 6,778
Compliance 6 17,321 11,000 4,561
Licensing 6 86,184 500 95,376
Council 6 14,950 12,000 9,706
Planning & Reporting ) 17,531 12,000 14,786
Personnel Costs 7 732,576 699,717 687,320
Depreciation 13 88,146 - 77866
Other Expenses g 182,895 201,402 179,141
Total Expenditure 1,318,900 1,010,119 1,193,173
Surplus/(deficit) 932,535 970,953 914,457
Other Expenses

Levies to NZFGC 850,957 850,957 894,033
Total comprehensive revenue and expense 81,578 119,996 20,424

The above statement of Comprehensive Revenue and Expense should be read in conjunction with the

accompanying notes.
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Otago Fish and Game Council
Statement of Financial Position

Asat
31 August 2016
Note Actual Budget Actual
2016 2016 2015
5 b b

ASSETS
Current Assets
Cagh & cash equivalents 9 404,610 396,862 302,031
Receivables 10 150,202 163,495 163,495
Investments 11 783,436 752,791 752,791
Inventories 12 11,004 10,511 10,511
Funds held in trust 14 76,110 73,846 -
Other current assets 5431 1,729 1,729
Total Curvent Assets 1,430,793 1,399,234 1,230,557
Non-Current Assets
Investments 11 - - -
Property, plant & equipment 13 1,470,514 1,475,587 1,500,752
Funds held in trust 14 - - 73,846
Total Non-Current Assets 1,470,514 1,475,587 1,574,598
TOTAL ASSETS 2,901,307 2,874,821 2,805,155
LIABILITIES
Current Liabilities
Payables 15 294,294 263,357 265,357
Employee entitlements 16 48,315 62,678 62,678
Total Current Liabilities 342,609 328,035 328,035
TOTAL LIABILITES 342,609 328,035 328,035
NET ASSETS 2,558,698 2,546,786 2,477,120
EQUITY 17 2,558,698 2,546,786 2,477,120

For and on behalf of the Council, who authoise the issuc of these financial statements on 24
November 2016:

B 6 P~

Council Chairperson / Chief Executive
24 November 2016 24 November 2016

The above statement of financial position should be read in conjunction with the accompanying noles.
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Otago Fish and Game Council
Statement of Changes in Equity

For the year ended
31 Aupust 2016
Note Actual Actual
2016 2015
$ ¥
Accumulated Funds
Balance as at 1 September 2,471,120 2,456,696
Total comprehensive revenue and expense for the year 31,578 20,424
Balance at 31 August 17 2,558,698 2,477,120

The above statement of Changes in Equity should be read in conjunction with the accompanying notes,
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Otago Fish and Game Council

Statement of Cash Flows
For the year ended
31 August 2016
Actual Budget Actual
2016 2016 2015
$ 5 $

CASH FLOWS FROM OPERATING ACTIVITIES
Cash was received from:

Licence sales 2,000,312 1,896,622 1,928,813
Grants, donations and fundraising 47,726 - 51,258
Interest received 40,277 35,150 46,230
RMA reimbursed costs 61,490 - -
Other Revenue 73,366 49,300 59,609
Cash was applied to:

Payments to suppliers 1,296,290 1,161,359 1,321,148
Payments to employees 746,939 699,717 681,427
GST (net) - - -
Net Cash Flows from Operating Activities 179,942 119,996 83,334

CASHFLOW FROM INVESTING ACTIVITIES
Cash was received from:

Sale of property, plant and equipment 28,696 - 17,043
Sale of investments - - 438,168
Cash was applied to:

Purchase of property, plant and equipment 73,150 25,165 125,506
Purchase of investments 32,909 - 480,273
Net Cash Flows from Investing Activities (77,363) (25,165) (150,568)
Net Increase / (Decrease) in Cash 102,579 94,831 (67,234)
Opening Cash 302,031 302,031 369,265
Closing Cash 404,610 396,862 302,031
This is represented by:

Cash & cash equivalents 404,610 396,862 302,031

The above statement of Cashflows should be read in conjunction with the accompanying notes.
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Otago Fish and Game Council
Notes to the Financial Statements

For the yvear ended
31 August 2016

Note 1 : STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

REPORTING ENTITY

Otago Fish and Game Council is a Public Entity under the Public Finance Act 1989 (Schedule 4).
The Council was established on 4 May 1991 with the passing of the Conservation Law Reform Act
1990.

These financial statements have been prepared in accordance with Section 153-6 of the Crown Entities
Act 2004,

Otago Fish and Game Council has designated itself as a public benefit entity (PBE) for financial
reporting purposes.

BASIS OF PREPARATION
The financial statements have been prepared on a going concern basis, and the accounting policies have
been applied consistently throughout the period.

Statement of compliance
The financial statements have been prepared in accordance with the requirements of the Crown Entities

Act 2004, which includes the requirement to comply with generally accepted accounting practice in
New Zealand (NZ GAAP).

The financial statements have been prepared in accordance with Tier 2 PBE standard - RDR (reduced
* disclosure) as annual expenditure is between 2,000,000 and less that $30,000,000.

These financial statements comply with PBE accounting standards.

Measurement basis
The financial statements have been prepared on the historical cost basis.

Presentation currency
The financial statements are presented in New Zealand dollars.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition
Otago Fish and Game Council derives revenue through the sale of fish and game licences, interest, sale
of fish product, contracts, rentals, grants and miscellaneous sales.

Licence Revenue
Licence revenue is recognised in the period the licence fee is earned, for example, a fish licence sold in
August of the current year which relates to the next fishing season is treated as income in advance,

Grants Received

Grants are recognised as revenue when they become receivable unless there is an obligation in
substance to return the funds if conditions of the grant are not met. If there is such an obligation, the
grants are initially recorded as grants received in advance and recognised as revenue when the
conditions of the grant as satisfied.

Interest
Interest revenue is recorded as it is earned during the year.

Other Income
Income from contracts, rentals and miscellaneous sales are recorded as revenue in the period they are
earned.

Donated Assets

Where a physical asset is gifted to or acquired by the Council for nil consideration or at a subsidised
cost, the asset is recognised at fair value and the difference between the consideration provided and the
fair value of the asset is recognised as revenue. The fair value of the donated assets is determined as
follows:

« For new assets, fair value is usually determined by reference to retail price of the same or similar
assets at the time the asset was received.

* For used assets, fair value is usually determined by reference to market information for assets of a
similar type, condition, and age.

Donated Services
Certain operations the Council are reliant on services provided by volunteers. Volunteer services

received are not recognised as revenue or expenditure by Council.

Operating Leases

Leases that do not transfer substantially all risks and rewards incidental to ownership of an asset to the
Council are classified as operating leases, Lease payments under an operating lease are recognised as
an expense on a straight line basis over the term of the lease in the statement of Comprehensive
Revenue and Expenses.
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Finance Leases
Leases that transfer to the Council substantially all the risks and rewards incidental to ownership of an

asset, whether or not title is eventually transferred, are classified as finance leases.

Finance lease payments are apportioned between the finance charge and the reduction of the
outstanding liability. The finance charge is allocated to each period during the lease term on an effective
interest basis.

Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, bank balances, deposits held at call with banks, and

other short term highly liquid investments with original maturities of three months or less.

Receivables
Short receivables are recorded at their face value, less any provision for impairment.

A receivable is considered impaired when there is evidence that the Council will not be able to collect
the amount due. The amount of the impairment is the difference between the carrying amount of the
receivable and the present value of the amounts expected to be collected.

Investments
Short term deposits have maturities between three months and one year. Investments in deposits are

measured at amortised cost using effective interest method.

At balance date the Council assesses whether there is any objective evidence that an investment is
impaired. Any impairment loss is recorded as an expense in the Statement of Comprehensive Revenue
and Expenses.

Inventory
All inventory on hand is recorded at cost.

Property, Plant and Equipment
Property, plant and equipment consist of the following asset classes: Land, Buildings, Plant and
Equipment, Furniture, Motor Vehicles (and boats) and Field Equipment.

Property, plant and equipment transferred to the Council on 31.8.91 and 22.12.92 is recorded at deemed
cost based on fair value as at that date, less accumulated depreciation and impairment losses.

Property, plant and equipment purchased since that date is recorded at cost or in the case of donated
assets, fair value at the date of receipt, less accumulated depreciation and impairment losses. Cost or
fair value as the case may be, includes those costs that relate directly to bringing the asset to the
location where it will be used and making sure it is in the appropriate condition for its intended use.

Property, plant and equipment acquired with individual values under $2,000 is not capitalised, but is
recognised as an ¢xpensc in the Statement of Comprehensive Revenue and Expense.

Gains and losses on disposals (i.e. sold or given away) are determined by comparing the proceeds
received with the carrying amounts ( i.e. the book value).
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Depreciation
Depreciation is charged on all property, plant and equipment other than land, so as to spread the cost of
the asset over its useful life. Depreciation for each of the major categories of assets is calculated on the

basis noted below:

Rate Depreciation Method
Buildings 40 years (2.5%) Straight line
Plant & Equipment  2-20 years (5% to 50%) Diminishing value
Motor Vehicles 10 years (10 %) Diminishing value
Office Equipment 3-10 years (10% to 33.33%) Diminishing value

Impairment of Non- Financial Assets
Property plant and equipment and intangible assets that have a finite useful life are reviewed for

impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of the asset’s fair value less
costs to sell and value in use.

If an asset’s carrying amount exceeds its recoverable amount, the asset is impaired and the carrying
amount is written down to the recoverable amount. For revalued assets the impairment loss is
recognised against the revaluation reserve for that class of asset. Where that results in a debit balance
in the revaluation reserve, the balance is recognised in the statement of Comprehensive Revenue and
Expenses.

For assets not carried at a revalued amount, the total impairment loss is recognised in the statement of
financial performance.

Intangible Assets - Software
Any major software acquired is capitalised and amortised over its estimated useful life of 4 years.

Payables

Payables represent liabilities for goods and services provided to the Council prior to the end of the
finaneial year which are unpaid. Payables are recorded at the amount of cash required to settle those
liabilities. The amounts are unsecured and are usually paid within 30 days of recognition. Other
payables consists of income which has been received by Council and relates to a future period.

Employee Entitlements

Short-term employee entitlements

Employee benefits that are due to be settled within 12 months after the end of period in which the
employee renders the related service are measured based on accrued entitlements at current rates of pay.

These include salaries and wages accrued up to balance date and annual leave earned but not yet taken
at balance date.

Sick leave is accumulated by staff but is not likely to be material and has not been accrued. There is a
potential liability for sick leave of staff but that has not been possible to quantify for inclusion within
the salaries accruals at balance date.
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Long-term employee entitlements

Employee benefits that are due to be settled beyond 12 months after the end of period in which the
employee renders the related service, such as long service leave and retirement gratuities, are calculated
on an actuarial basis. The calculations are based on:

* Likely future entitlements accruing to staff, based on years of service, years of entitlement, the
likelihood of that staff will reach the point of entitlement, and contractual entitlement in formation and
the Present Value of the estimated future cashflows.

Unused Donations, grants funding with conditions
Unused donations and grants with conditions will be recorded as a liability at balance date.

Superannuation schemes

Defined Superannuation Schemes

Obligations for the contribution to KiwiSaver are accounted for as defined contribution superannuation
schemes and re recognised as an expense in the surplus or deficit as incurred.

Equity
Equity is measured as the difference between total assets and total liabilities. Equity is disaggregated
and classified into the following components:

* Accumulated surplus/(deficit)

* Restricted Rescrves

Restricted Reserves

Restricted Reserves are those reserves subject to specific conditions accepted as binding by the Council
and which may not be revised by the Council without reference to specified purposes or when certain
specific conditions are met.

Levies

Game Bird Habitat Stamp Levy

As per the New Zealand Game Bird habitat Stamp Regulations 1993, A levy ($2) from the sale of every
Game Bird Licence for the year is distributed to the New Zealand Game Bird Habitat Trust Board.

New Zealand Fish and Game Council Levy

In accordance with Section 26C(1)(f) of the Conservation Act a levy is payable by the Council to the
New Zealand Fish and Game Council from licence sales. This levy was agreed upon by the Council at
the beginning of the financial year.

Goods and Services Tax

Allitems in the financial statements are presented exclusive of GST, except for receivables and
payable, which are presented on a GST inclusive basis. Where GST is not recoverable as an input tax,
it is recognised as part of the related asset or expense.

The net amount of GST recoverable from, or payable to, the IRD is included as part of receivables or
payables in the statement of financial position.
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The net GST paid to, or received from, the IRD, including the GST relating to investing and financing
activities, is classified as a net operating cash flow in the Statement of cash flows.

Commitments and contingencies are disclosed exclusive of GST.

Income Tax
The Council is a public authority as defined in Section YA of the Income Tax Act 2007. As such the
Council is exempt from income tax under Section CW 38 of that Act.

Budget Figures

The budget figures are those approved by the Council in its annual operational plan as required by
Section 26Q(1)e(ii) of the Conservation Act 1987 and have been disclosed in accordance with Section
45B(2)(b) of the Public Finance Act 1989. The Budget figures have been prepared in accordance with
NZ GAAP, using accounting policies that are consistent with those adopted by the Council in preparing
these financial statements.

Critical Accounting Estimates and Assumptions

In preparing these financial statements the Council has made estimates and assumptions concerning the
future in regard to asset lives and impairment of assets. None of these estimates and assumptions are
considered critical by the Council.

Statement of Cashflows
Cash is considered to be cash on hand and current accounts in banks, net of bank overdrafts.

Investing activities are those activities relating to the acquisition, holding and disposal of
Fixed Assets and Investments. Investments include securities not falling within the definition
of cash.

Financing Activitics are those activities, which result in changes in the size and composition
of the cpaital structure of the organisation. The includes both equity abd debt not falling within the
definition of cash.

Operating Activities include all transactions and other events that are not investing or financing
activities.
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Otago Fish and Game Council
Notes to the Performance Report

For the year ended

31 August 2016

Actual Budget Actual

Note 2 : LICENCE SALES 2016 2016 2015
$ 3 $
Fish Licence 1,702,146 1,583,696 1,639,120
Game Licence 322,728 312,926 312,457
Total 2,024,874 1,896,622 1,951,577
Note 3: GRANTS & DONATIONS
Otago Community Trost 2,000 - 1,500
Sport Otago Kiwisport - - 1,443
Forest & Bird - - 20
Contact Energy 16,282 - 8,538
NZFGC Research Grant 11,613 - 5,192
Game Habitat Trust Wetland Grant 12,627 - 34,564
DCC Trust 1,317 - -
Clutha Fisheries Trust 1,000 - -
DOC Wanaka 2,415 - -
NZTA 472 - -
Total 47,726 - 51,258
Note 4: INTEREST
Interest 43,979 35,150 45,387
Tatal 43,979 35,150 45,387
Note 5: OTHER REYENUE
Reparations Trust Fund 7,080 - 2,754
Rent Received 38,935 41,300 41,932
Fishing Competitions 1,053 - 1,049
Commissions 1,121 - 2,109
Merchandise Sales 1,076 - 1,164
Niwa Alexandra - - 5,052
Sundry Income 9,702 - 1,881
Wildlife Reserve - - 2,556
RMA Costs Reimbursed 61,490 - -
Fines - Fishing & Game Offences 945 8,000 911
Profit on Sale of Fixed Assets 13,454 - -
Total 134,856 49,300 59,408
Page 14
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Note 6 : ANALYSIS OF EXPENSES Actual Budget Actual

2016 2016 2015

3 3 b

Species Management
Population Monitoring 11,396 12,000 17,076
Harvest Assessment 2,700 3,000 2,700
Hatchery Operations Macraes 6,764 13,000 10,894
Tatal 20,860 28,000 30,670
Habitat Protection/Management
Resource Management 82,830 4,500 18,686
Works & Management 22,055 3,500 34,983
Assisted Habitat 1,402 - -
Total 106,287 8,000 53,669
Angler & Hunter Participation
Access 2,662 2,000 3,761
Satisfaction Surveys 23,605 - 2,215
Newsletters 14,553 15,000 14,762
Other publications 2,095 6,000 3,760
Training 6,816 7,000 5,688
Club Relations 1,756 - 3,115
Taotal 51,487 30,000 33,300
Public Interface
Advocacy 63 500 556
Public Promotions 12 - -
Visitor Facilities 587 7,000 -
Communication & Marketing - - 6,221
Total 663 7,500 6,778
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Note 6 : ANALYSIS OF EXPENSES Actual Budget Actual

2016 2016 2015

5 b 3

Compliance
Ranging 2,715 2,500 2,078
Ranger Training 4,267 4,500 2,447
Compliance 10,339 4,000 36
Total 17,321 11,000 4,561
Licensing
Agent Servicing 481 500 806
Commission 85,703 - 94,570
Licence production & Distribution - - -
Total 86,184 500 95,376
Council
Council Meetings 14,950 12,000 9,706
Total 14,950 12,000 9,706
Planning & Reporting
Management/Strategic Planning 2,607 - 1,951
National Liaison 40 - -
Reporting 5,329 - 3,675
Audit Fee 9,555 12,000 9,160
Total 17,531 12,000 14,786
Note 7 : PERSONNEL COSTS
Salaries and Wages 706,208 685,517 664,772
Fringe Benefit Tax 5,098 7,700 2414
KiwiSaver contributions 19,037 - 16,999
ACC levies 2,233 6,500 3,135
Total 732,576 699,717 687,320
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Note 8: OTHER EXPENSES Actual Budget Actual

2016 2016 2015
3 3 b
Staff Expenses 14,854 8,002 11,842
Office Premises 66,907 81,450 64,363
Office Equipment 4,523 12,500 4,761
Communications/Consumables 26,431 28,164 33,982
General Expenses 14,041 18,000 7,547
Field Equipment 3,794 4,500 5,325
Motor Vehicles 52,345 48,786 49,898
Loss on sale of disposal of assets - - 1,423
Total 182,895 201,402 179,141
Note 9 : CASH AND CASH EQUIVALENTS Actual Actual
2016 2015
h] $
Cash at bank and on hand 404,610 302,031
Term Deposits with maturities less than 3 months - -
Total 404,610 302,031

Assets recognised in a non-exchange fransaction that are subject to restrictions
Otago Fish and Game Council holds unspent funding and or reparations received,
included in the cash at bank, of $104,161 (2015 $94,693) that is subject to

restrictions. The restrictions generally specify how the grant or reparation is required
to be spent in providing specified deliverables of the grant arrangement. (see note 18)
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Note 10: RECEIVABLES Actual Actual

2016 2015
$ 3

Receivables (gross) 150,202 163,495
Less: provision for impairment
Total 150,202 163,495
Total Receivables comprises:
Receivables from the sale of goods and services 150,202 163,495
Receivables from grants or donations - -
Total 150,202 163,495
Note 11 : INVESTMENTS
Current portion
Term Deposits 783,436 752,791
Total current portion 783,436 752,791
There is no impairment provision for investments.
Note 12 : INVENTORIES
Held for distribution inventories
Publications 7,244 7,644
Other 3,760 2,867
Total 11,004 10,511
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Note 13: PROPERTY PLANT & EQUIPMENT

Movement for each class of property, plant and equipment as follows:

Plant & MV & Field

Land Building Equip Furniture Boats Equip Total
Cost or Valuation
Balance At 1 Sept 2014 840,671 758,167 71,311 28,990 325901 17,492 2,042,532
Additions - 33,206 2,750 2,593 86,956 - 125,505
Disposals - - - - (36,065) - (36,065)
Balance At 31 Aug2015 840,671 791,373 74,061 31,583 376,792 17492 2131972
Balance At 1 Sept 2015 840,671 791,373 74,061 31,583 376,792 17492 2,131,972
Additions - 13,605 16,162 - 43,383 - 73,150
Disposals - - - - {38,881) - (38,881)
Balance At3] Aug 2016 840,671 804,978 90,223 31,583 381,294 17492 2,166,241
Accumulated Depreciation and Impairment losses
Balance at | Sept 2014 - 335,148 59,447 27,590 146,332 2,436 570,953
Depreciation Expense - 18,675 5,117 925 50,138 3,011 77,866
Eliminate on Disposal - - - - (17,599) - (17,599)
Balance At 31 Aug 2015 - 353,823 64,564 28,515 178871 5447 631,220
Balance at 1 Sept 2015 - 353,823 64,564 28,515 178,871 5,447 631,220
Depreciation Expense - 19,351 7,578 802 58,006 2,409 88,146
Eliminate on Disposal - {23,639) (23,639)
Balance At 31 Aug 2016 - 373,174 72,142 29317 213,238 7,856 695,727

Plant & MV & Field

Land Building Equip Furniture Boats Equip Total
Carrying Amounts
At 31 Aug & 1 Sept 2015 840,671 437,550 9,497 3,068 197,921 12,045 1,500,752
At 31 Aug 2016 840,671 431,804 18,081 2,266 168,056 9,636 1,470,514
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Note 14 : FUNDS HELD IN TRUST Actual Actual

20106 2015
$ $

Funds held in Trust - Anderson Lloyd

Opening Balance 73,846 71,102
Plus Interest 2,448 2,966
Less Commission (184) (222)
Less payment on DOC's behalf for reserve works - -
Cleosing balance 76,110 73,846
Current 76,110 -
Non Current - 73,846
Total 76,110 73,846

Wetland Development Trust

Under an agreement with the Department of Conservation (DOC) $76,110 (2015: $73,846)
represented half of the proceeds from the sale of the property located at 98 Mc Bride St, Frankton,
have been committed to wetland development in the interests of both the Otago Fish and Game
Council and DOC. During the year $nil (2015: $nil) was expended.

Note 15: PAYABLES

Payables under exchange transactions

Creditors 99,224 40,802
Accrued Expenses 14,068 14,553
Income in Advance 178,472 210,002
Total payables under exchange transactions 291,764 265,357

Payables under non-exchange transactions

Taxes payable (GST,PAYE,and rates) 2,530 -
Grants payable - -
Grants received subject to conditions - -
Other - -
Total payables under non-exchange transactions 2,530 -
Total 294,294 265,357

Note 16: EMPLOYEE ENTITLEMENTS

Accrued salaries and wages 5,614 18,376

Annual Leave 42,701 44,302

Total 48,315 62,678
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Note 17: EQUITY Actual Actual

2016 2015
5 3

Accumulated Funds
Balance as at 1 September 2,382,447 2,343,774
Surplus/(Deficit) 81,578 20,424
Transfer to Reserves -
Transfer from Reserves (6,360) 18,249
Adjustment to opening equity -
Balance at 31 August 2,457,665 2,382,447
Restricted Reserves - Summary
Back Country Management
Balance as at 1 September 30,076 -
Expenses (28,555) (1,583)
Transfer (to)/from Accumulated Funds 37,064 31,659
Balance at 31 August 38,585 30,076
Reparation Fund
Balance as at 1 September 55,368 52,614
Expenses (12,252) (4,500)
Transfer (to)/from Accumutated Funds 19,332 7,254
Balance at 31 August 62,448 55,368
Asset Replacement Reserve
Balance as at 1 September 9,229 60,308
Expenses (44,454) (78,746)
Transfer (to)/from Accumulated Funds 35,225 27,667
Balance at 31 August - 9,229
Total Equity as at 31 August 2,558,698 2,477,120
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Note 18: COMMITMENTS

2016 2015

Commitment to:

Non-Current
Lease Cromwell
One Call

Current
Lease Cromwell
One Call

- 2,333
2,872 4,040

The Council has approved habitat enhancement grants which have yet to be drawn on because
development works have not yet been completed. The total commitment outstanding is $24,400

(2015: $18,500)

Note 19: CONTINGENCIES
There are no known contingent liabilities at balance date (2015 - nil )
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Note 20: RELATED PARTY TRANSACTIONS

During the year the Council was reimbursed by the New Zealand Fish and Game Council for certai:

travel and legal costs.
At balance date the Council is owed $Nil (2015: $Nil).

During the year levies of $850,957 (2015: $894,033) were paid to the New Zealand Fish and

Game Council. As at balance date $9,212 (2015: $9,038) was due by the Council to the New
Zealand Fish and Game Council. Otago Fish & Game Councillers, Dan Rae, Ian Cole, Murray
Neilson and John Jillett also hold positions on the board of the Clutha Fisheries Trust. The meeting
were also attended by Niall Watson.

Otago Fish and Game paid rent of $28,000 (2015: $28,000) to Clutha Fisheries Trust for office
and storage premises in Cromwell.

NZ Fish and Game reimbursed $61,490 in RMA Costs (2015: $Nil)

The Clutha Fisheries Trust reimbursed Otago Fish and Game $10,933 (2015: $11,048) for rent
and associated property costs.

The nature of the relationship between Otago Fish and Game and Clutha Fisheries Trust relates to
the tenancy of property only. Otago Fish and Game rents at market value a building from Clutha
Fisheries Trust. Clutha Fisheries Trust rents back one room and pays matket rent accordingly.

Note 21: KEY MANAGEMENT PERSONNEL REMUNERATION

The Council classifies its key management personnel into one of three classes:
Members of the governing body
Senior executive officers, responsible for reporting to the governing body
Chief operating officers, responsible for the operation of the Council’s operating

segments, and reporting to the Senior executive officers.
Members of the governing body are not paid any remuneration.

The Chief executive officer is employed as an employee of the Council, on normal employment
terms.

The aggregate level of remuneration paid and number of persons (measured in “people’ for
Members of the governing body, and ‘full-time-equivalents’ (FTE’s) for the Chief executive
officer in cach class of key management personnel is presented below:

2016 2015
Remuneratio Number  Remuneration Number
$000 of 000 of
Members of the governing body - 13 - 13
People People
Chief executive officers 171 1FTE's 166 1FTE's
171 166
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Note 22 : EVENTS AFTER THE BALANCE DATE

There have been no significant events after the balance date. (2015: nil)

Note 23: EXPLANATION OF MAJOR VARIANCE AGAINST BUDGET
Explanations of major variance from budgeted figures are as follows.

Statement of comprehensive revenue and expense

Habitat Protection actual costs are significantly up against the budget because of extra RMA
processing and reserves works and management (Takitakitoa Wetland Development). Both

accounts had major funding from New Zealand Fish & Game Council and the Game Bird Habitat
Trust Grant respectively. See donations section.

Participation and Public Interface costs have increased above intended budget in Signage,
Newsletters, and Club liaison. Some of this related to increased postage.

Compliance actual cost are high against the budget as there were several complicated prosecutions
most that have not yet gone to court.

Public Interface costs have been held back to provide for cost overruns elsewhere.

Statement of Cashflows
There are no major variances in the classes of the Statement of Cashflows.
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Note 24: ALLOCATION OF OVERHEADS TO OUTPUT AREAS FOR 2016
In the Statement of service performance, overheads are allocated across the 8 Output areas based on
the hours worked within those Qutputs over the year. Below is the calculation for distributing the

overheads across the output area.

~ACTUAL 2016

Output Area
Species management
Habitat protection & management
Angler & hunter participation
Public interface
Compliance
Licensing
Council
Planning & reporting
Totals

Actual Overheads
Personnel Costs
Depreciation
Other expenses

Total Overheads to Allocate

BUDGET 2016

Output Area
Species management
Habitat protection & management
Angler & Hunter participation
Public interface
Compliance
Licensing
Council
Planning & reporting
Totals

Budget Overheads
Personnel Costs
Depreciation
Other Expenses

Total Overheads to Allocate

Actual Direct Actual Hours Allocation of Total Costs
5 Overheads  per Output
20,860 2,134 159,651 180,511
106,287 3,976 297,457 403,744
51,487 2,245 167,955 219,442
663 1,608 120,299 120,962
17,321 1,459 109,152 126,473
86,184 509 38,080 124,264
14,950 464 34,713 49,663
17,531 1,020 76,309 93,840
315,283 13,415 1,003,617 1,318,900
732,576
38,146
182,895
1,003,617
Budget Direct Allocation of Total Costs
’ $ Budget Hours Overheads  per OQutput
28,000 2,824 195,330 223,330
8,000 2,680 185,370 193,370
30,000 1,856 128,376 158,376
7,500 2,218 153,414 160,914
11,000 1,350 93,377 104,377
500 600 41,501 42,001
12,000 530 36,659 48,659
12,000 970 67,093 79,093
109,000 13,028 901,119 1,010,119
699,717
201,402
901,119
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